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ITEM 1.01 Entry into a Material Definitive Agreement
On February 28, 2017, Bristol Metals, LLC, a Tennessee limited liability company (“Bristol Metals”) and a subsidiary of Synalloy Corporation, a Delaware corporation
(“Synalloy”), entered into Amendment No. 1 to Asset Purchase Agreement (the “Amendment”) with Marcegaglia USA, Inc., a Pennsylvania corporation (“MUSA”), to amend
the Asset Purchase Agreement between Bristol Metals and MUSA dated December 9, 2016 (the “APA”) to include, among other things, finished goods inventory as part of the
purchased assets. A further description of the Amendment is set forth in Item 2.01 of this Current Report on Form 8-K and is incorporated into this Item 1.01 by reference.

On February 28, 2017, Bristol Metals entered into a Memorandum of Understanding (the “Assignment”) with MUSA and the United Steel, Paper and Forestry, Rubber,
Manufacturing, Energy, Allied Industrial and Service Workers International Union AFL-CIO, on behalf of Local Union 5852-22 (the “Union”). Pursuant to the Assignment,
MUSA assigned its rights and obligations under the Collective Bargaining Agreement between MUSA and the Union dated October 1, 2013 (the “CBA”) to Bristol Metals as a
result of Bristol Metals’ purchase of MUSA’s welded stainless steel pipe and tube operations in Munhall, Pennsylvania. Additionally, Bristol Metals and the Union amended
the terms of the CBA to include a modest wage increase and to extend the CBA’s termination date to September 30, 2018.

The descriptions of the Amendment and the Assignment contained in this Current Report on Form 8-K are a summary and are qualified in their entirety by the terms of the
Amendment and the Assignment. The Company will file the Amendment and the Assignment with the U.S. Securities and Exchange Commission as an exhibit to its Annual
Report on Form 10-K.

 
ITEM 2.01 Completion of Acquisition or Disposition of Assets
As previously reported, on December 9, 2016, Bristol Metals entered into an Asset Purchase Agreement (the “APA”) with MUSA. On February 28, 2017, pursuant to the terms
and conditions of the APA, as amended by the Amendment, Bristol Metals completed its purchase of MUSA’s welded stainless steel pipe and tube operations in Munhall,
Pennsylvania (the “Business”). Bristol Metals did not acquire MUSA’s assets relating to its ongoing galvanized and ornamental tubing operations. At closing, Bristol Metals
entered into a facility lease with MUSA to continue operating the Business at the Munhall, Pennsylvania facility.

The purchase price for the all-cash acquisition was approximately $14.95 million. MUSA will also receive quarterly earn-out payments for a period of four years following
closing. Aggregate earn-out payments will be at least $3 million, with no maximum. Actual payouts will equate to three percent (3%) of Bristol Metals’ incremental revenue, if
any, from the amount of small diameter stainless steel pipe and tube (outside diameter of ten inches or less) sold.

Synalloy funded the acquisition with a draw against its recently closed $45 million asset based line of credit with Branch Banking and Trust Company.

Other than in respect to the transaction discussed above, there are no material relationships between the parties involved and the registrant or any of its affiliates, or any director
or officer of the registrant, or any associate of any such director or officer.

A copy of the press release announcing the closing of this transaction is attached as Exhibit 99.1 and is incorporated by reference herein.

 
ITEM 9.01 Financial Statements and Exhibits

(d) Exhibits.

Exhibit Number Description
99.1 Press release issued by Synalloy Corporation on March 1, 2017.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.

SYNALLOY CORPORATION
 

By: /S/ CRAIG C. BRAM
Craig C. Bram
Chief Executive Officer
 

By: /S/ DENNIS M. LOUGHRAN
Dennis M. Loughran
Chief Financial Officer
 

Dated: March 6, 2017
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EXHIBIT INDEX

Exhibit Number Description
99.1 Press release issued March 1, 2017.
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Exhibit 99.1

NEWS RELEASE

FOR IMMEDIATE RELEASE

Synalloy Corporation Closes on the Purchase of Marcegaglia USA's Stainless Steel Pipe and Tube Operations

Richmond, Virginia., March 1, 2017 (GLOBE NEWSWIRE) - Synalloy Corporation (Nasdaq: SYNL) today announced that its subsidiary Bristol Metals, LLC, has closed on
the purchase of Marcegaglia USA’s stainless steel pipe and tube operations. The purchase price for the transaction of $14.95 million includes primarily the stainless steel pipe
and tube manufacturing equipment and inventory assets of the business.

The combined business will operate as Bristol Metals, LLC, with facilities in Bristol, TN and Munhall, PA. The new Bristol Metals, LLC will be the largest domestic producer
of welded stainless steel pipe and mechanical tube in North America, with market share approaching 40%. Craig Bram, President and CEO of Synalloy Corporation noted, “The
combined capacity of the two operations will exceed 70 million pounds annually across all product lines. At 2014 pricing and demand levels, the new Bristol Metals, LLC has
the potential to generate in excess of $150 million in annual revenue.”

Kyle Pennington, President of Synalloy Metals said, “We will spend the balance of 2017 integrating the sales and operations of the two companies and expect a smooth
transition. Best practices and procedures will be adopted from both operations to ensure the highest in product quality and service to our customers. The acquisition of
Marcegaglia USA’s laser and TIG mills enhances our on-going business with additional capacity and technological advantages. Bristol Metals, LLC will have the most
extensive product line and capacity in the industry. We can now offer a full range of tubing products to support our new heavy wall capabilities and traditional welded pipe
markets. We are well positioned compared to other competitors supplying our markets.”

Forward-Looking Statements

Statements included herein that are not historical in nature, are intended to be, and are hereby identified as "forward-looking statements" within the meaning of federal securities
laws. These forward-looking statements are based on current expectations, estimates and projections about our industry, our business, our customer relationships, management's
beliefs and assumptions made by management. These forward-looking statements are not guarantees of future performance and are subject to risks, uncertainties and
assumptions that are difficult to predict and, in many cases, are beyond the control or knowledge of management. Therefore, actual results may differ materially from those
expressed or forecasted in such forward-looking statements. We undertake no obligation to publicly update or revise forward-looking statements, whether as a result of new
information, future events or otherwise. Additional information concerning some of the factors that could cause materially different results is included in our reports on Forms
10-K, 10-Q and 8-K filed with the Securities and Exchange Commission. Such reports are available from the Securities and Exchange Commission's public reference facilities
and its website, www.sec.gov.

CONTACT: Dennis Loughran at (804) 822-3266


