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ITEM 1.01. ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT
On December 20, 2018, Synalloy Corporation, a Delaware corporation (“Synalloy”), and its subsidiaries entered into a Second Amendment to Third Amended and Restated
Loan Agreement (the “Credit Agreement”) with Branch Banking and Trust Company (“BB&T”). The description of the Credit Agreement is set forth in Item 2.03 of this report
and is incorporated into this Item 1.01 by reference.

The description of the Credit Agreement contained in this Current Report on Form 8-K is a summary and is qualified in its entirety by the terms of such agreement. The
Company will file the Credit Agreement referenced in this section with the U.S. Securities and Exchange Commission as an exhibit to its Annual Report on Form 10-K.

 
ITEM 2.03. CREATION OF A DIRECT FINANCIAL OBLIGATION OR AN OBLIGATION UNDER AN OFF-BALANCE SHEET ARRANGEMENT OF A
REGISTRANT
On December 20, 2018, Synalloy and its subsidiaries, as borrowers, entered into the Credit Agreement with BB&T to refinance and increase its asset-based revolving line of
credit (the “Line”) from $80.0 million to $100.0 million and to create a new 5-year term loan in the principal amount of $20.0 million (the “Term Loan”).

The Term Loan will be used to finance the purchase of substantially all of the assets of American Stainless Tubing, Inc., a North Carolina corporation, which previously
announced transaction is scheduled to close effective January 1, 2019. The Term Loan’s maturity date is January 1, 2024.  Interest on the Term Loan is calculated using the One
Month LIBOR Rate (as defined in the Credit Agreement), plus 1.90%.

The Line will be used for working capital needs and as a source for funding future acquisitions. The maturity date has been extended to December 20, 2021.  Interest on the
Line remains unchanged and is calculated using the One Month LIBOR Rate (as defined in the Credit Agreement), plus 1.65%. Borrowings under the Line are limited to an
amount equal to a Borrowing Base calculation (as defined in the Credit Agreement) that includes eligible accounts receivable and inventory.
 
Pursuant to the Credit Agreement, Synalloy was required to pledge all of its tangible and intangible properties, including the stock and membership interests of its
subsidiaries.  Covenants under the Credit Agreement include maintaining a minimum fixed charge coverage ratio and a limitation on Synalloy’s maximum amount of capital
expenditures per year, which is in line with currently projected needs.  Management does not believe that these covenants and restrictions will have an adverse effect on its
operations.

The description of the Credit Agreement contained in this Current Report on Form 8-K is a summary and is qualified in its entirety by the terms of such agreement. The
Company will file the Credit Agreement with the U.S. Securities and Exchange Commission as an exhibit to its Annual Report on Form 10-K.
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